IFIN Commodities Limited
Balance Sheet as at 31st March 2019

{Amount in Rs.)

Particulars

Note
No.

As at
31st March 2019

As ai

As at
01st April 2017

{1) ASSETS

Non-current assets

(a) Property, Plant and Equipment
{b) Capital work-in-progress

(c) investment Property

{d) Goodwill

(e) Other Intangible assets

(f) Intangible assets under evelopment
{g) Financial Assets

(i) Investments

(i) Trade receivables

(iii) Loans

(h) Deferred tax assets (net)

(i) Other non-current assets

(2) Current assets

{(a) Inventories
{b} Financial Assets

(i) Investments

(ii) Trade receivables

(iii) Cash and cash equivalents
{iv) Bank balances other than (iii) above
{v) Loans

(vi) Others {to be specified)

(¢) Current Tax Assets (Net)

(d) Other current assets
Total Assets

EQUITY AND LIABILITIES
Equity

{a) Equity Share capital

{p) Other Equity

LIABILITIES

Non-current liabilities

{a) Financial Liabilities

(i} Borrowings

(i) Trade payables

(b) Provisions

(c) Deferred tax liabilities (Net)
(d} Gther non-current liabilities
Current liabilities

(a) Financial Liabilities

(i) Borrowings

(ii) Trade payables

{b) Other current liabilities

{¢) Provisions and Current Tax Liabilities
Total Equity and Liabilities
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~f Gy

10

SCE
SCE

1
12

13
14
15

67,5617

2,25,00,000

15,00,000

364
5,88,87,321

29,04,389

20,67,828

31st March 2018

67,517

1,18,00,000

13,63,969

359
6,81,36,984

26,21,385

20,39,066

67,517

1,33,904

1,18,00,000

353
9,55,13,520

27,76,378

23,04,016

8,80,13,785

8,61,36,748

11,25,95,689

5,30,00,000
42.16,312

19,135

2,60,76,087
67,79,386
9,22,865

5,00,00,000
4,68,605

22,005

2,3572,223
1,10,70,302
10,03,613

5,00,00,000
31,49,588

18,188

5,05,01,456
79,52,907
9,73,548

8,80,13,785

8,61,36,748

11,25,95,689
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IFIN Commodities Limited
Statement of Profit and Loss for the year ended 31st March 2019

(Amount in Rs.)

. Note Year ended Year ended
Particulars No. | 31stMarch 2019 | 31st March 2018
I |Revenue From Operations 18 1,18,556,781 69,009,368
Il |Other Income 17 80,61,901 35,42,235
il [Total Income (I+1) 1,99,17,682 1,04,51,603
IV |EXPENSES
Employee benefits expense 18 94,03,098 80,90,452
Finance costs 19 3,85,457 3,15,654
Other expenses 20 68,36,865 47,50,933
Depreciation and amortization expense 1 21,104 26,436
Total expenses (V) 1,66,46,524 1,31.83,475
V  |Profit (Loss) before Provisions and extraordinary items and 32.71.158 (27.31,872)
tax (IlI-1V)
VI |Provision for Impairment loss 21 {11,07,250) (54,706)
VIl |Profit (Loss) before extraordinary items and tax (V-V1) 43,78,408 {26,77,165)
VIl |Tax expense: -
{1} Current tax 6,33,570 3,817
(2) Deferred tax (2,870) -
X' |Profit (Loss) for the period from 37,47,708 {26,80,982)
continuing operations (VII-VIII) - -
X |Other Comprehensive Income - -
a. (i} |ltems that will not be reclassified to Profit or Loss - -
(i) |Income Tax relating to items that will not be reclassified to Profit ) .
or Loss
b. (i) |Items that will be reclassified to Profit or Loss - -
(i) {Income Tax relating to items that will be reclassified to Profit or B .
Loss
Xl |Total Other Comprehensive Income for the period : - -
Xl [Earnings per Share (EPS) - not annualised ' - -
Basic.& Diluted "7.50 {5.36)
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Cash Flow Statement for the year ended 315t March 2019
{ Amount In Rs.)
. As at As at
Particulars 31st March 2018 31st March 2018
A |CASH FLOW FROM OPERATING ACTIVITES
Net Profit befor tax as per P&L alc - 37,47,708 - (26,80,982)
Adjustments for - “
Depreciation / Amortisation on Fixed Assets 21,104 26,436
Provision for Doubtful Debts - -
Peliminary Expenses w/off, - -
Prior period Expenses - -
Interest income (27,56,887) (31,28,690)
Interest Expenses 3,63,653 (23,72,130) 3,15,654 (27.86,600)
Operation Profit before Working Capital Changes 13,758,677 | {5467,583)]
Adjustments for:
(Increase) / Decrease in Trade Receivables (8} (6
(Increase) / Decrease in short ferm Loans & Advances (2,83,004) 88,446
(Increase )/ Decrease in other Current Assets (28,762) 2,64,850
(Increase) / Decrease in loans & Advances - -
Increase / (Decrease) in Trade Payable 25,03,864 (2,69,10,877)
Increase f (Decrease) in Current Liabilites (42,80,917) 31,656,564
Increase / (Decrease) in Provisions (80,748} 30,064
(21.79,573) L_{2.33,61.839)
Cash Generated from Operation before tax {8.03,996) {2,86,29,422)
Deferred tax liabilities (Net) - 3,817
Direct taxes paid - -
Net cash from Operating Activities {8,03,996) {2.88,25,605)
B |CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets - . -
Decrease in Capital Work in Progress - -
(Increase) / Decrease in Fixed Deposits 36,00,108 51,07,124
Interest Received 27,556,886 31,28.690
Repayment of Long Term Liabilities - . -
{Purchase) / Sale of Investment . -
{Increase) / Decrease in Other non-current assets {1,36,031) -
{Increase) / Decrease in Loans (1,07,00,000) -
Sale of Fixed Assets -
Net Cash used in / raised from Investing Acfivifies {44,79,037) 8235814
C [CASH FLOW FROM F]NANCING ACTIVITIES
Dividend Received - -
Equity Capital Infused - -
Corporate Dividend Tax - -
Interest Paid (3,63,654) (315,654}
Deferred tax paid (2.870) -
Issue of Share Capital - u
Share Applicaticn Money Repaid - -
Capital by the Holding cornpany - j -
{3,66,524} {3,15,654)
Net Changes in Cash & Cash Equivalent {a+b+c) {56,49,556) | {209,05443)
QOpening Cash and Cash Equivalent 2,55,08,584 4.64,14,026
Closing Cash and Cash Equivalent 1,98,69,028 2,55,08,584
increase / Decrease in Cash & Cash Equivalent {56,49,556) {2,09,05,443)
Notes
Cash flows are reported using the indirect method, whereby prafit for the year 1s adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruzls of past or future operating cash receipts ar payments and item of income or expenses
associated with investing or financing cash flows, The cash flows from operating, investing and financing activities of the
Company are segregated. The Company considers all highly liquid investments that are readily convertible to known amotnts of|
cash to be cash equivalents
Effective April 1, 2018, the Company adopted the amendment o Ind AS 7, which require the entities to provide disclosures that
erable users of financial statements to evaluate changes in liabilities arising from financing activities, including both changes
arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing
balances in the Balance Sheet for liabilities arising from financing activities, to meet the disclosure requirement. The adoption of
the amendment did nat have any materjal im| _act on the financial staternents
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IFIN Commaodities Limited
Statement of Changes in Equity for the year ended 31st March 2019

[A. Equity Share Capital

In Units

Balance at the

Changes in equity

Balance at the end

Balance at the end

% of Share

Particulars beginning of the share capital of the reporting year | of the reporting year
. ) N . Holding
reporting year during the year in Qty in Rs.
IFCI Limited and nominees 50,00,000 - 50,00,000 5,00,00,000 100
Total 50,00,000 50,00,000 5,00,00,000 1
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IFIN Commodities Limited
Notes

{Amount in Rs.)
. As at As at As at
|Noted |Particulars 31st March 2019 | 31st March 2018 | 01st April 2017
A Security Deposits
Secured, considered good - - -
Unsecured, considered good * 2,25,00,000 1,18,00,000 1,18,00,000
Total . 2,25,00,000 1,18,00,000 1,18,00,000

B l.oans and advances to related parties
Secured, considered good - - -
Unsecured, considered good * - - -
Doubtful - - -
Total - - -

c Other loans and advances
Other Loans & Advances - - -
Advance Tax (net of provisions) - - -
Doubtful : - - -

Total - -
Total : 2,25,00,000 1,18,00,000 1,18,00,000
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IFIN Commodities Limited

Notes

{Amount in Rs.)

Note No.

Particulars

As at
31st March 2019

As at
J1st March 2018

As at
01st April 2017

Non Current Investments
(a) investment in Fixed Deposits*
Total

Current Investments

{a) Investment in Equity instruments

(b} investments in preference shares

Total

Less:

Provision for Impairment loss allowance
Total

Trade Receivables

Trade receivables outstanding for a period less
than six months from the date they are due for
Secured, considered good

Unsecured, considered good

Unsecured, considered doubtful

Total ‘

Less:

Provision for Impairment loss

Total

Trade receivables outstanding for a period greater
than six months from the date they are due for
payment

Secured, considered good

Unsecured, considered good

Unsecured, considered doubtful

Total

Less:

Provision for Impairment loss
Total

Grand Total

15,00,000

13,63,969

15,00,000

15,00,000

13,63,969

15,00,000

364
5,388 -

359

353

5,752

358

353

5,388 -

364

359

353

7,693

11,20,331

27,95,219

7,693

11,20,331

27,95,219

7,603

11,20,331

27,95,219
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IFIN Commaodities Limited

Notes
(Amount in Rs.}
. As at As at As at
Note No. |Particulars 31st March 2019 | 31st March 2018 | 01st April 2017
8 Cash and cash equivalents
Bank Balances
a.Current Accounts 1,98,55,486 2,585,01,425 4,64,02,114
b.Fixed Deposiis* 3,80,28,293 4,26,28,401 4,90,99,494
Total 5,88,83,779 6,81,29,825 9,55,01,608
Cash Balances
Cash Balance 3,542 7,159 11,812
Total 5.88.87,321 6,81,36,984 9,55,13,520
9 Short term loans and advances
a. Loans and advances fo related parties
Secured, considered good - -
Unsecured, considered good - - 66,546
Unsecured, considered doubtful - -
Total - - 66,546
Less.
Provision for frpairment loss . “ - -
Total - - 66,546
b.Others
ther Loans and Advances 9,73,638 1,77,125 5,68.695
Advance Tax {net of provisions) 15,35,890 23,19,816 19,68,024
Prepaid Expenses | 3,984,761 1,24,650 172,112
Total 29,04,389 26,214,385 27,09,831
Less:
Provision for Impairment [oss - - -
Total 29,04,389 26,21,385 27,09,831
Grand Total 29,04,389 26,21,385 27,76.378,
10 Other current assets : e
Interest-accrued-on-Deposits 206782820 30080 e D 364046 ]
Other Assets ' S - -
Interest. Receivab|e e _— . e
Total 20,67, 828 20,39, 066 ...;_.'23 04, 016 pEa. E
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IFIN Commodities Limited
Notes

{Amount in Rs.)

As at

. As at As at
Note No.Particulars 31st March 2019 | 31st March 2018 | 01st April 2017
11 Deferred Tax Liabilities
Deferred Tax Liabilities (Net) 19,135 22,005 18,188
Total 19,135 22,005 18,188
12 Other Non Current Liabilities
Security and Sundry Deposits - - -
Totai - - -
13  |Trade Payables
a. Dues of Micro and Small Enterprises - - -
b.Dues of creditors other than Micra and ’ ' i . o ) )
Small Enterprises 2,60,76,087 2,35,?2,223 £,05,01,456
14 Other current Liabilities
Security Deposits 1,84,962 2,02,962 2.29.086
Creditors for expenses 2,61,415| 8,22,151 1,91,510
Other Payables - Statutory Payment to - ' o
Government Authorities 3,81,260 9,13,219/. 9,684,298
Provision for tax - - -
Payable to Exchanges 35,561,068 75,42,089 50,74,404
QOther Liablities 23,32,088 14,27 576 12,30,451
Provision for expenses 57,593 1,62,306 2,863,159
Totai B7,79,386 1,10,70,302 79,52,907
15 Provisions
Gratuity - 2.04,935 2,086,949
Leave Encashment 8,023,604 8,63,084 5,96,760
Provision for Bonus ) g2 1,35594 1,69,840
Total 9,22,865 1 0,03_,61,3 : 9.73,549
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IFIN Commodities Limited

Notes
{Amount in Rs.)
. Year ended Year ended
Note No. Particulars 31st March 2019 | 34st March 2018

16 Revenue From Operations
Brokerage 1,18,42,959 68,95,268
Account Opening Charges 12,822 14,100
Total 1,18,55,781 69.09,368

17 Other Income
Miscellaneous Income 53,05,014 36,720
Interest Income 27,56,887 35,05,515
Total 80,61,901 35,42,235

18 Employee Benefit Expenditure ,
{(a) Salaries and incentives 83,83,731 72,17,569
(b) Centributions to -
Provident fund & Employee State insurance 511,512 5,25,614
ESI 1,06,337 1,23,550
Staff Welfare Expenditure - 401,518 223,719
Total 94,03,098 80,90,452

19 Finance Costs
Bank Charges 3,63,602 3,15,654
Interest for Income Tax 21,805 -
Total 3,85,457 3,115,654

20 Other Expenses
Insurance 66,794 31,396
Auditors Remuneration 2.,55,000 2,562,240
Professional Charges 15.03,466 9,33,532
Commission Paid .. 8,27,088 - - 401;381]-
Rent 2297928  22,97,928
Membership & Subscription “1,60,069 150 000
Rates And Taxes 8,000 11,400
Penalty - 3,987
Postage & Telegram 1,711,684}~ 1.21,021
Printing & Stationery 1,51,910| -1,09,618)... ...
Bad debts written off 10,14,226 -
Other Expenses 5,80,703 4,38,430
Total 68,36,865 47,50,933

21 Impairment loss :
Provision for Impairment loss {(11,07,250) - - (54,706)]
Taotal (11 07,250){ . (BA708)|
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IFIN COMMODITIES LIMITED

I

.

Background:
IFIN Commodities Limited or ICOM (the Company) is a subsidiary of IFCI Financial Services
Limited. It was set up to spearhead exchange based Commodity trading. ICOM was

incorporated on 21st January 2009,

The company is primarily engaged in the business of providing Commodity market related
transaction services. It is a registered member of the Multi Commaodity Exchange Ltd {MCX} and
National Commodity and Derivatives Exchange (NCDEX).

Decision to continue with the process of merger considered at the meeting of the Board of
Directors held on 22.04.2015, with IFIN Commodities Limited and IFIN Credit Limited,
{subsidiaries of IFCI Financial Services Limited) was put on hold vide letter dated 13.06.2016
from IFCI Limited {ultimate holding company), as they are in the process of obtaining approval
in this regard from Government -of India. The same had been intimated to the office of the
Regional Director, Southern Region, vide_company’s letter dated 24.06.2016. The company is

yet to receive any approval in this regards.

Basis of Preparation of Financial Statements:

The financial statements for the year ended March 31, 2019 have been prepared by the
Company in accordance with Indian Accounting Standards {(“Ind AS”} notified by the Ministry of
Corporate Affairs, Government of India under the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) (Amendment) Rules, 2016, as
amended from time to time, in this regard.

For periods up to and including the year ended March 31, 2018, the Company presented its
financial statements on accrual basis under  historical-cost-convention;~and conform in all
material aspects to the Generally Accepted-Accounting Principles in India {‘Indian GAAP’ or
‘previous GAAP’) which encompasses applicable accounting standards relevant provisions of the

Companies Act, 2013, other statutory provisions and regulatory framework.

The financial statements for the year ended March 31, 2019 are the first financial statements of

the Company prepared under Ind AS.

Functional and Presentation currency
These financial statements are presented in Indian Rupees (INR), which is the Company’s

functional and presentation currency. All amounts have been denominated in Indian Rupees

piLAg ?\Qnded off to the nearest two decimal, except when otherwise indicated.
Q/CJ 7 \\ E
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IV. Use of judgements and estimates
in preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities (including contingent liabilities and assets) as on the date of the financial
statements and the reported income and expenses for the reporting period. Management
believes that the estimates used in the preparation of the financial statements are prudent and

reasonable. Actual results may differ frem these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisicns fo

accounting estimates are recognised prospectively.

V. Revenue recognition

=  Brokerage Income is recognized on the trade date of the transaction upon confirmation
of the transactions by the exchanges.

»  Commodity Futures are marked to market on daily basis. Debit or Credit Balances
disclosed under Current Assets 6r Current liabilities respectively represent the net
amount paid or received on the basis of movement of prices in the Commodity Index

Futures till the Balance sheet date.
VL. Property, plant and equipment and Investment property
A. Recognition and measurement

Property, plant and equipment held for use or for administrative purposes, are stated in the

balance sheet at cost less accumulated depreciation and accumulated impairment losses.

The cost includes non-refundable-taxes;~duties; freight-and=other=incidental--expenses--...

-related to the acquisition and installation-oftherespective-assetsanz

B. Depreciation

Depreciation is provided using the straight line method over the useful life as prescribed
under Schedule Il to the Companies Act, 2013. Depreciation is calculated on pro-rata hasis,
including the month of addition and excluding the date of sale/disposal. Residual value in
respect of depreciable value is considered as 5% of the cost.

The estimated useful lives, r_esidua! values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate accounted forona
prospective basis.

C. De-recognition
An item of property, plant and equipment or investment property is de-recognized upon

//“ANB‘;I" isposal or when no future economic benefits are expected to arise from the continued use

=iy
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f o} \\/‘jﬁ_the asset. Any gain or loss arising on the disposal or retirement of an item of property,
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plant and equipment or investment property is determined as the difference between the

sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

VI, Intangible assets

A. Recognition and measurement

intangible assets are recognized at cost of acquisition which includes all expenditure that
. can be directly attributed or allocated on a reasonable and consistent basis, to create,

produce or rhaking the asset ready for its intended use.

B. Amortisation '
Amortisation is recognised on a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective
basis.

C. De-recognition
An intangible asset is de-recognized on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from de-reéognition of an intangible
asset, measured as the difference hetween the net disposal proceeds and the carrying

amount of the asset, is recognised in profit or loss when the asset is de-recognized.

VIll. Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amount of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists, then the

asset's recoverable amount is estimated.

Impairment losses are recognised in profit and-loss=An-impairment-loss-is-reversedzonly=to=th:

- extent that the asset's:carrying:amount-does:nottexceed-thecarrying-amoantthat=would-have

been determined, net-of-depreciation-or-amortisation==if=no=impairment=loss=had=been-==
recognised.

IX. Employee benefits:
{a) Defined contribution plan:
The Company’s Provident Fund Scheme and Employee State Insurance Scheme are defined
“contribution plan~and companies-contribution paid/ payable is recognized as expense in

Statement of Profit & Loss during the period in which the employee renders the related

service.
{b) Defined benefit plan:
The Company’s obligation towards Gratuity is a defined benefit plan and is being regulated

as per provision of Gratuity Act, 1972. Gratuity obligation if any is determined based on

Actuarial valuation. : /'/“:\_’AND Y %b
: $0 T,
/\f\//‘!’ﬁm\z\\ /
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(c) Gratuity:
The Company’s obligation towards Gratuity is a defined benefit plan and is being regulated
as per provision of Gratuity Act, 1972. Gratuity obligation if any is determined based on
Actuarial Valuation.
Expense for the year is determined on the basis of actuarial valuation of the Company’s
year-end obligation in this regard and the value of year end assets of the scheme.
Contribution is deposited with LIC based on intimation received by the Company.

(d} Compensated Absence-Leave Sé!ary
The company employees are entitled to 24 days of earned leave per year, out of this 15
days leave standing to the credit of the employee at the end of the calendar year will be
paid as leave salary. (calculated on the gross pay) This balance is allowed to be
accumulated. The expenses arising therefrom are recognized in the statement of profit and
loss.

Income Taxes:

Income-tax expense comprises of current tax (i.e. amount of tax for the period determined in

accordance with the income tax law) and deferred tax charge or credit (reflecting the tax effects

of temporary differences between tax base and book base). It is recognised in profit or loss

except to the extent that it relates to a business combination.

A. Current tax

Current tax is measured at the amount expected to be paid in respect of taxable income for the

year in accordance with the Income Tax Act, 1961. Current tax comprises the tax payable on the

taxable income or loss for the year and any adjustment to the tax payable in respect of previous

years. It is measured using tax rates-enacted-or substantively-enacted-at-the-reporting dates=wmsmme mumimy '

Minimum alternative tax (’MAT’)rundemhe:provisionsgfmthe:lncome;.?!?:axf;AetﬁieQﬁ,‘lai:‘:Ei’-:ﬁ‘,3‘2‘55@(?, e

as current-tax-inthe statement of profitand-loss=— e e s T T T R

. Current tax assets and liabilities.are offset only if, the' Company:===
a) has a legally enforceable right to set off the recognised amounts; and
b) intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneousty.
B. Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabiiities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax assets are reviewed at each reporting date and based on management’s

judgement, are reduced to the extent that it is no longer probable that the related tax benefit

will be realised; such reductions are reversed when the probability of future taxable profits

AN
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X1

Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the

“extent that it has become probable that future taxable profits will be available against which

they can be used. Deferred tax is measured at the tax rates that are expected to be applied to
temporary differences when they reverse, using tax rates enacted or substantively enacted at
the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabiiities.

Deferred tax assets and liabilities are offset only if the Company:

a) has a legally enforceable right to set off current tax assets against current tax liabilities; and
b) the deferred tax assets and the deferred tax liabilities refate to income taxes levied by the

same taxation authority.

The credit available under the Act in respect of MAT paid is recognised as an asset only when

and to the extent there is convincing evidence that the Company will pay normal income tax

during the period for which the MAT credit can be carried forward for set-off against the normal

tax liability. MAT credit recognised as an asset is reviewed at each balance sheet date and

written down to the extent the aforesaid convincing evidence no longer exists.

Provision , Contingent Liabilities and Contingent Assets:

Provisions

Provisions are recognised when the Company has a legal and Eonstructive obligation as a result

of a past event, for which it is probable that cash outflow will be required and a reliable

estimate can be made of the amount of the obligation.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present

obligation that may, but probably will not, require an outflow of resources, or a present

obligation whose amount cannot be-estimated-reliably:-Contingent:liabilities-do-not-warrant:

provisions, but are disclosed unless the possibility of outflow of resources is remote.

Contingent assets are not recognized/ disclosed in the financial statements- -

Contingent liabilities:

i) . Estimated amount of contracts remaining to be executed. and not provided for NIL
{NIL).

ii) Other Contingent liabilities NIL (NIL}).

iiif) Claims in respect of legal case pending against the company amounting to Rs.465.33

lakhs made by the clients (involving 8 cases) has not been provided, since the Learned




X1l

Xtl.

XIV.

XV.

Managerial Remuneration: NIL (NIL}

Remuneration to auditor:

Nature of Service 2018-19 2017-18
Statutory Audit Fee 1,55,000 1,55,000
For quarterly reporting - 75,000 75,000
Tax Audit and Other Fees 25,000 15,000
Total 2,55,000 2,45,000

*Excluding Taxes ( Service Tax & GST).

CURRENT AND DEFERRED TAX:

Current Tax

The company has provided Rs. 6,33,570/- (Previous Year - Rs.3,817 } as per the provisions of

Income Tax Act,1961.

Deferred Tax

Tax effect on timing difference has been recognized as deferred tax during the year Rs.2,870/-

(NIL)

Employee Benefits:

(a) Defined Contribution plan: Provident and other statutory funds. The amount recognized as
an expense during the year is Rs.5,11,512/- (Previous Year —Rs. 5,25,614/-} .

{b) The Company operates Gratuity plan under the Group Gratuity Assurance Scheme
administered by the Life Insurance Corporation of India. The scheme provides for Lump

sum payment to vested employees at retirement, death while in employment or on

termination of employment of an amount equivalent to 15 days' salary payable for each

year of completed service or part thereof in excess of 6 months subject to a maximum of

Rs. 20, 00, 000. Vesting occurs-on:completion-of-5:years-of service:

The following table sets-out the Gratuity plan-as-provided by LIC. -~

Particulars Year 2018-19 Year 201_7-18

Policy No 605000514 605000514
Date of Valuation 31/03/2019 31/03/2018
Membership Data - -
Number of Members 23 27
Average age 36.13 34.96
Average Monthly Salary 13490.91 14126.51
Average past Service 5.78 4.93

Valuation Method

Projected unit credit method

Projected unit credit

method

Results of Valuation




| Present value of Past Service | 9,52,168 7,00,267
Benefit |
Service cost 1,59,134 1,37,228
Fund with LIC 7,57,188 6,43,283
Accrued Gratuity 10,38,746 10,77,563

Actuarial Assumptions

-+ Mortality Rate

LIC {2006-08) ultimate

LIC {2006-08) ultimate

| Discount rate

7.50% p.a.

7.50% p.a.

Salary escalation rate

7%

5%

Withdrawal rate

1% to 3% depending on age

1% to 3% depending on age

3,54,114

2,04,935

Total Amount Payable

S—p—

... {€) Leave encashment as per policy allowed by the Company during the financial year and the
amount charged to Statement of profit & Loss is Rs.5,24,210/- (Rs. 4,27,966/- )
XVl The company is primarily engaged in the business of providing Commodity market related
transaction services. As such there are no separate reportable segments as per Ind AS 108.
XVIl. - Earnings Per Share:
| The Earning per Share [EPS] has been computed in accordance with the ind AS 33 issued by the
“Indian Accounting Standards (”Ind' AS”) notified by the Ministry of Corporate Affairs,

Government of India under the Companies {Indian Accounting Standards) Rules, 2015 and

Companies (Indian Accounting Standards) {Amendment) Rules, 2016

Basic earnings per share are computed by dividing the net profit or loss for the year attributable== e ;
. I

- to the-equity-shareholders=byz

T S
B Ason ;;;n S
Particulars’ -31-03-2019 31-03-2018 -
| Net Profit/. (loss)for the year available for the equity <= | T
| share holders (Before & after extra-ordinary ltem) 37,47,708 (26,80,982)
Nominal value per equity share 10 10
sot-Weighted Average No. of outstanding equity shares
o during the year= Basic & Diluted. >0,00,000 50,00,000
Basic & Diluted Earnings per Share (Before & after
extra-ordinary [tem) 7:50 (5.36)

XV, Others:

(i). The Company has furnished bank guarantee aggregating to Rs.400.00 lakh
- Exchange Limited as on 31.03.2019 for meeting margin requirement

;@%@%gd ity
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(ii)

XIX.
(a)
{b)
(c)

pledged fixed deposits upto 50% of the above deposits, i.e. Rs.200.00 lakhs for obtaining the
above guarantee.

Written back the accumulated unreconciled payables of Rs. 52.60 lakhs lying in the books of
accounts since FY 2010-11

Related Party Disclosure as per AS 18:

Ultimate Holding Company : IFCI Limited
Holding Company : [FCI Financial Services ltd
Fellow Subsidiaries : a} IFIN Securities Finance Limited

b) IFIN Credit Limited

c) !FCl Factors Limited

d) IFCI Venture Capital Funds Limited

e) IFCl Infrastructure Development Ltd

f) MPCON Limited

g) Stock Holding Corporation of india Limited

Note: Fellow Subsidiaries (¢) to (g) given above are subsidiaries of ultimate Holding Company,

IFCI Limited.

(d) Key Management Personnel and relatives of such personnel:
Smt. 5.Usha : Director { till 24.07.2018)
Shri.K.V.Rao : Director ( Since 25.07.2018)
Relatives of Key Management Personnel: Nil
{e) Transaction with Related Parties: {Amount in Rs.)
-Holding/Subsidiary/ - Fellow | ———Key-Managerial
sr.No Particulars Subsidiary Companies Personnel
2018-19 2017-18 2018-19 2017-18

Rent to IFCH Financial
1. 22,97,928 22,97,928 - -
Services Itd

Corporate Guarantee

2.
Issued by IFCI Financial 5,00,00,000 5,00,00,000 - -
Services Itd

3 Reimbursement of

Expenses — Salary — IFCI . - m%‘? ]
Financial Services Limited ( f/—\ \‘%
CHENN




Amount Payable to IFCI
4, - 3,42,387 - -

Financial Services ltd

Amount ' Receivable from

IFCI Financtal Services itd .

. .. XX. Foreign Exchange Inflow and OQutflow

During the year, the company has spent a sum of Rs.NIL (NiL) in foreign exchange, towards
travelling and conveyance. There is no foreign exchange income during the year.

XXI. As per the information and explanation given to us, the Company does not deal with vendors
covered under Micro, Small & Medium Enterprises Development Act, 2006. Hence compliance
and reporting in this regard does not arise.

XXIl. Figures of the previous year have been regrouped / recast wherever necessary to make them

comparable with the current year figures.
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GANESAN AND COMPANY

CHARTERED ACCOUNTANTS
péndent Auditor's Report

To the Members of M/s. IFIN COMMODITIES LIMITED

Report on the Standalone Financial Statements

Opinion .

We have audited the standalone financial statements of IFIN COMMODITIES LIMITED (“the
Company”), which comprise the balance sheet as at 31st March 2019, and the statement of Profit and
Loss, statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2019, and profit, (changes in
equity)and its cash flows for the year ended on that date.

Basis for Opinion

‘We cohducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are retevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules theraunder,
and we have fuffilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate fo
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the financial statements of the current period. These matters were addressed in the

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we

do not provide a separate opinion on these matters. |

a. Unreconciled balances in payables accounts for more than five years have been written backkto
other income vide explanation given under Note No. XVIII (i) and reconciliation / review of such
unreconciled balances less than five years are being taken up, which would be dealt with sui{abiy
in the ensuing year(s).

9, (Old No. 36), South Beach Avenue, MRC Nagar Main Road, R.A. Puram, Chennai - 600 028 [I Phone : 24950547
23, Jawaharlal Nehru Street, Puducherry - 605 001 O Phone : 2336884 2332015, 2338975
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Management’s Responsibility for the Standalone Financial Statements
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, {(changes in
. equity} and cash flows of the Company in accordance with the accounting principles generally
accepted in india, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent, and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant fo the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstaternent, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic altemnative but to do so. Those Board of Directors are also
responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Report on Other Legal and Regulatory Requirements
As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable. |
As required by Section 143(3) of the Act, we repart that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
b) In-our opinion, proper books of account as required by law have been kept by }he. Compa iy,
s0 far as it appears from our examination of those books.




¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

- d} In our opinion, the aforesaid standalone financial statements comply with the Aceouniing
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

e} On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31¥March, 2019 from being appointed as a director in terms of Section 164 (2} of the Act.

f}  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectivensss of such conirols, refer to our separate Report in
“Annexure B’

g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note X1 . i td the financial statements;

ii. The Company did not have any long-term contracts inciuding derivative contracts for
which there were any material foreseeable losses

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

As required by section 143(5) of the Companies Act, 2013, we give in the “Annexure C” to our report
on the directions issued by the Comptroller and Auditor General of India.

for GANESAN AND CONMPANY
CHARTERED ACCOUNTANTS
Firm Regn No.: 0008598

! ‘
N VENKATRAMANI

PARTNER.
M.No. 215145

Place : Chennai
Date : 17.04.2019




ANNEXURE “A” TO THE INDEPENDENT AUDITORS REPORT

REPORT ON THE COMPANY {AUDITOR’S REPORT) ORDER, 2016 (“THE ORDER"), UNDER
CLAUSE (i) OF SUB-SECTION (11) OF SECTION 143 OF THE COMPANIES ACT, 2013 {the ACT)

Referred to in paragraph 1 under the heading ‘Report on Other Legal and Regulatory
Requirement’ of our report of even dateto the financial statements of the Company for the year
ended March 31, 2019

i)

ii)

if)

iv)

v}

vi)

vii)

viii)

(a) The Company is maintaining proper records showing full particulars including
guantitative details and situation of fixed assets.

(b) The physical verification of fixed assets is being done by the company once in a year
which in our opinion is reasonable having regard to the size of the company and nature of
business. During the year the assets have been physically verified by the management
and no material discrepancies have been noticed on such verification.

{c) The Company does not own any immovable properties: Therefore, provisions of
Clause 3(i)(c) of the said Order are not applicable to the Company.

The Company is in the business of rendering services and consequently do not hold any
inventory. Therefore, the provisions of clause 3(ii) of the Order are not applicabie to the
Company.

The Company has not granted any loan, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act. Therefore, the provisions of clause 3(iil), {iii)(a), (iii)(b) and (liy(c)
of the said Order are not applicable to the Company.

The company has not granted any loans, investments, guarantees and securities to which
provisions of section 185 and 186 of the Act applies. Therefore, the provisions of clause
3(iv) of the said Order with respect of Section 185 are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of
Section 73 to 76 or any other relevant provisions of the Companies Act and the rules
framed there under, wherever appiicable. Therefore the provisions of clause 3(v) of the
Order are not applicable to the Company.

The Central Government of India has not prescribed the maintenance of cost records
under Section 148(1) of the Act for any of the services rendered by the company.

a) According to the information and explanations given to us and the records produced
before us for verification, the company is regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales-tax, wealth tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other
statutory dues with the appropriate authorities.

b) According to the information and explanations given to us, there are no dues of income
tax, sales tax, wealth tax, service tax or duty of customs or duty of excise or value added
tax or cess which have not been deposited on account of any dispute.

According to the records of the Company examined by us and the information and
expianatlon prowded to us the company has not defaulted any repayment of Ioans or




X)

xi)

Xii)

i)

Xiv)

xv)

Place : Chennai
17.04.2019

Date

holders as at the balance sheet date. The Company has also not taken any loan from
financial institutions, banks or government. The Company has no debenture holders.

The company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term joans. Accordingly the provisions of clause 3(ix) of
the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and expianation given to us, we have neither come across any instance
of material fraud by the Company or on the Company by its officers or employees,
noticed or reported during the year, nor have we been informed of any such case by the
Management.

The Company has not paid / provided any managerial remuneration. Accordingly, the
provisions of clause 3(xi) of the Order are not applicable to the Company.

The Company is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to i,
Accordingly, the provisions of clause 3(xii) of the Order are not applicable to the
Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party
transactions have been disclosed in the financial statements as required under
Accounting Standard (AS) 18, Related Party Disclosures specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

The Company has not made any preferential allotment / private placement of shares or
fully or partly convertible debentures during the year under audit, Accordingly, the
provisions of clause 3(xiv) of the Order are not applicable to the Company.

The company has not entered into any non cash transactions with directors or persons
connected with them within the meaning of Section 192 of the Act. Accordingly, the
provisions of clause 3(xv) of the Order are not applicable to the Company.

The company is not required to be registered under Section 45 - A of Reserve Bank of
India Act, 1934. Accordingly, the provisions of clause 3(xvi) of the Order are not
applicable to the Company.

for GANESAN AND COMPANY
CHARTERED ACCOUNTANTS
Firm Regn No.: 0008598

N VENKATRAMANI
PARTNER.
M.No. 215145




“Annexure B” to Independent Auditor’s Report

(Referred to Point f in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the members of IFIN COMMODITIES LIMITED on the financial
statements for the year ended March 31, 2019.)

Report on the Internal Financial Controls under Clause (i} of Sub Section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial conirols over financial reporting of IFIN COMMODITIES
LIMITED as of 31 March 2019 in conjunction with our audit of the financial statements for the year
ended on that date.

Management’s Responsibility for internal Financial Controls

The Board of Directors of the Company are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of Internal Control stated in the Guidance Note on
Audit of Internal Controls over Financial Reporting issued by Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Standards on Auditing,
issued by ICAl and desmed to be prescribed under section 143(10) of the Act and the Guidance Note
on Audit of internal Financial Controls over Financial Reporting (the “Guidance Note™), to the extent
applicable to an audit of internal financial controls over financial reporting. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their Operating effectiveness. Qur audit of
internal financial controls over financial reporting includes obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of intemnal conirol based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over finan porty

CHENNAI




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures

that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to pemit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’'s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evalulation of the internal
financial controls over financial reporting to future periods are subject to the risk that the intemnal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, maintained adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting as
at 31 March 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India, the Company's internal financial controls over financial reporting were operating
effectively as of 31% March 2019.

for GANESAN AND COMPANY
CHARTERED ACCOUNTANTS
Firm Regn No.: 0008598

 CHENNAL L)Q . w ;
N VENKATRAMANI .

PARTNER.
M.No, 215145

Place : Chennat
Date : 17.04.2019




ANNEXURE C REFERRED TO IN PARAGRAPH 3 UNDER THE HEADING “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF IFIN COMMODITIES LIMITED FOR THE YEAR ENDED MARCH
31, 2019 ON THE DIRECTIONS ISSUED BY THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143(5) OF THE ACT

S.No. GENERAL DIRECTIONS AUDITOR’S COMMENT

1. Whether the company has system in | The company has in place adequate system
place fo process ali the accounting |to process all the accounting transactions
transactions through IT system? If yes, | through IT system with the support of
the implications of processing of | accounting software —LIDHA DIDHA (LD).
| accounting transactions outside 1T system | The main activity of the company is trading in |
on the integrity of the accounts along with | derivatives which are updated on a daily
the financial implications, if any, may be | basis on the basis of trades carried out
stated. through exchange with the suppori of file /
data shared by the exchange. In respect of
payroll related data, based on the files
received from payroill department entries are
uploaded pericdically / monthly in the
- respective ledger accounts in the accounting
software. Other adrninistrz—:;ﬁve and rouiine
entries are passed through the accounting
software with appropriale menu based
operations. There is no accounting
transactions processed outside the |IT
systems except what has been stated above.

2. Whether there is any restructuring of any | No such casss.
existing loan or cases of waiver / write off

of debts / loans / interest, etc. made by a

lender to the company due to company’s |
inabifity o repay the loan? If yes, the

- financial impact may be stated.

3. Whether funds received / receivable for | No such cases of funds received / receivable
specific schemes from Central / State | for any schemes from Central / State
agencies were properly accounted for / | agencies.

utilized as per its terms and conditions?

List the cases of deviation.

Place : Chennai ey For GANESAN AND COMPANY
Date : 17.04.2019 s BROGS CHARTERED ACCOUNTANTS

FIRM REGN. No. 0008595

SO

N. VENKATRAMAN!
PARTNER
M.No: 215145




